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Grant Thornton CJSC
Yerevan Plaza Business Center
9 Grigor Lusavorich Street,
Yerevan 00'15, Republic of Armenia

r + 374 10 50 09 64/61

To the board of trustees.,of Armenian Caritas Benevolent Non-Governmental Organization

Qualified Opinion

We have audited the financial statements of Armenian Caritas Benevolent Non-Governmental

Organization (the "Organization"), which comprise the statement of financial position as of 31 December

2022, and the statement of income and expenses, statement of cash flows for the year then ended, and

notes to the financial statements, including a summary of significant accounting policies.

fn our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion

section of our report, the accompanying financial statements give a true and fair view of the financial

position of the Organization as of 31 December 2022, and of its financial performance and its cash flows

for the year then ended in accordance with International Financial Reporting Standards ("lFRSs").

Basls for Qualified Opinion

As described in note 10 to the financial statements, the Organization received grants from different

donors. The accounting forthese grants is maintained in separate MS Excel worksheets. We could not

reconcile these worksheets with the respective balances depicted in 1C accounting software. Therefore,

we were unable to determine whether the classification of expenses between different donor

organizations and own funds is appropriate in the financial statements and whether any adjustments

were necessary in respect of those grants.

We conducted our audit in accordance with International Standards on Auditing ("lSAs"). Our

responsibilities under those standards are further described in the Auditor's Responslbilities for the Audit

of the Financial Statements section of our report. We are independent of the Organization in accordance

with the International Ethics Standards Board for Accountants' Code of Ethics for Professional

Accountants (the "IESBA Code") together with the ethical requirements that are relevant to our audit of

the financial statements in the Republic of Armenia, and we have fulfilled our other ethical responsibilities

in accordance with those ethical requirements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our qualified opinion.

Responsibitities of Management and Those Charged with Governance for the Financial
Sfafemenfs

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with lFRSs, and for such internal control as management determines is necessary to enable

the preparation of financial statements that are free from material misstatement, whether due to fraud or

error.

www.grantthornton.am
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In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless those authorized by the legislation of the Republic of Armenia
either intend to liquidate the Organization or to cease operations, or has no realistic alternative but to do
so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
orocess.

Auditor's Responsibilities for the Audit of the FinancialSfafemenfs

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with lSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contror.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

r Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
lf we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's repoft. However, future events or conditions may cause the Organization to cease to continue
as a gorng concern.

. Evaluatetheoverall presentation,structureandcontentofthefinancial statements,includingthe
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with regarding, among other matters, the planned
scope and timing of the audit and significa ngs, including any significant deficiencies in

www.grantthornton.am
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ln thousand drams

Assets

Non-current assets

Property and equiPment

Currenf assefs

Borrowings Provided

Advances and PrePaYments

Bank dePosits

Cash and bank balances

Total assets

Liabilities, reseryes and grants

Non-current liabilities

Grants r€lated to assets

Current liabilities

Accounts Payable

ReserYes and grants

Grants related to income

Total liabilities, reseryes and grants

Gagik TarasYan

Chiei Executive Officer

Note

Asof31-
Derember2022

As of 31

December 2021

1,158,952

1 ,1 58,952

9,318

1,232

117,631

1.219,526

1,219,526

83,455
'1,158

234,142

456.240192.721

320.902

1.479.854

774.995

1.158,952 1.219,526

1,158,952 1,219'526

15,002

15,O02

11

18711

10 305.900

1.479.854

305,900

The financia| Statements were approved on 25 August 2023by:

Vardan MuradYan

Chief Financial Officer

The statement of financial position is to be read in conjunction with the notes to and forming part of the

financial statements set out on pages 10 to 23'
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expenses

ln thousand drams

lncome

Income from grants

Expenses

Program expenses

Administrative expenses

Other expenses

Result before income tal

Income tax expense

Result of the year

Year ended 31 Year ended 31

Note December2O22 December2021

11 2,298,395 2,266,836

2,298395 2,266,836

12

13

(2,116,543) (2,116,767',)

(143,7761 (145,182)

(37,676) (4,887)

(2,298,395) (2,266,836)

The statement of income and expenses is to be read in conjunction with the notes to and forming part of
the financial statements set out on pages 10 to 23.
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Year ended 31

December 2022
Year ended 31

December 2021

1,877,831

54,589

1,932,420

(557,657)

(1,298,714\

(176,615)

(113,e47)

(2s2)

(135,221)

(2,282,446\

(350,026)

(46,375)

117,000

15,882

86,507

(263,519)

456,240

192,721

2,246,399

5j82
2,251,58',1

(480,137)

(1,4ee,065)

(14s,140)

(81 ,591)

(4,622)

(2,210,555)

41,026

(3e,231)

266

(58,000)

18,275

(78,6e0)

(37,664)

493,904

456,240

The statement of cash flows is to be read in conjunction with the notes to and forming part of the financial

statements set out on pages 10 to 23.

Armoniair Carit'as Eolevolent NGO
financial Staienlenls
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Statement o cash flows
ln thousand drams

Cash flows from operating activities

Cash receipts from donors

Borrowings repaid from beneficiaries

Total cash receipts from operations

Cash used in oPenting activitY

Cash paid to and on behalf of employees

Cash used in project implementation

Cash paid to the State budget

Borrowings provided to beneficiaries

Other cash (payments)/receipts, net

Donations refunded to donors

Total cash used in operations

Npf cash from operating activities

Cash flows from investing activities

Acquisition of non-current assets

Cash inflow from sales of non-current assets

Movement in bank dePosits

lnterest received

Nef cash used in investing activities

Net increase/(decrease) in cash and bank balances

Cash and bank balances at the beginning ofthe year

Cash and bank balances at the end of the year



Notes to the financial statements

Nature of operations and general information

Armenian Caritas Benevolent NGO (the "Organization") is a benevolent non-governmental organization

based in the Republic of Armenia. The Organization has been registered according to the decree number

19t2-7 dated 23 May 1997 issued by the Colleague of the Ministry of Justice of the Republic of Armenia.

The Organization was reregistered by the order number 2147 dated 24 December 1999 of the Minister of

Justice of the Republic of Armenia. The main office of the Organization is located at 8 Sargsian Street'

Gyumri, Republic of Armenia.

The Organization receives its funding from local and foreign charitable foundations and carries out

charitable projects in a number of regions throughout the Republic of Armenia.

During 2022 the Organization implemented about 60 projects (2021: 60), which include "Assistance to the

children", "Water and sanitation", "support to elderly", "Health care dispensary", "Migration and trafficking

violence", "Community development", "Emergency" etc.

The Organization receives grants primarily from the following donors: Caritas Austria, Caritas Germany,

Caritas Spain, Caritas Belgium, Caritas France, Bishops Conference of ltaly, Renovabis, etc.

The average number of employees of the Organization during 2022was 107 (2021: 103).

Euslness environment

The changes in political and economic environment and the development of the legal, tax and legislative

systems in Armenia have continuing nature. The stability and development of the Armenian economy

largely depends on these changes. The government has brought a renewed commitment to good

governance, including anticorruption efforts, transparency, and accountability.

The situation in the Republic of Armenia has intensified as a result of the war unleashed by the Republic

of Azerbaijan. Despite the ceasefire agreement, the consequences of the war on Armenia's economy,

both in the short and long term, are still uncertain.

The conflict broke out on 24 February in Ukraine has evolved rapidly, having a significant impact around

the world. The United States and the European countries have imposed severe sanctions against

Russian Federation. The Western countries are discussing widening existing sanctions. Russian

Federation is a significant trading partner of the Republic of Armenia, hence sanctions imposed on

Russia as of the date of these financial statements, as well as the escalation of those sanctions hacl a

radical effect on the economy and financial markets of the Republic of Armenia. The immediate global

implications were higher inflation, lower growth, and some disruption to financial markets as deeper

sanctions take hold.

The conflict in Ukraine caused thousands of Russians and Ukrainians to relocate to the Republic of

Armenia. This included not only individuals but also businesses that were established and operated in

those countries. This resulted in increased inflows of foreign currency into the Armenian market, which

led to a significant appreciation of the Armenian dram relative to the US dollar and Euro. On the other

hand. the Central Bank of Armenia did not take any measures to weaken the Armenian national currency.

These events may have a fudher significant impact on the Company's future operations and financial

stability, the full consequences of which are currently difficult to predict. The future economic and political

situation and its impact on the Company's operations may differ from the management's current

expectations.

Arn.enief Ceriias Eelevolcft NGO
Financial Stalen)enfs
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The Organization,s management considers its current liquidity position to be sufficient the sustainable

functioning. The organization monitors its liquidity position on regular basis and intends to use

appropriate liquidity position instruments, if necessary'

These financial statements do not reflect the potential future impact of the above on the organization's

operations.

2 Basis of PreParation

2.1 Statement of comPliance

The 1nancial statements have been prepared in accordance with International Financial Reporting

Standards (,,lFRSs") as issued by the International Accounting Standards Board ("lASB'). They have

been prepared under the assumption that the Organization operates on a going concern basis'

currenfly, IFRSs do not contain specific guidance for non-profit organizations and non-governmental

organizations concerning the accounting treatment and presentation of financial statements. Where

tfiss Oo not givq guidance on how to treat transactions specific to not for profit sector, accounting

policies have been based on the general principles of lFRSs, as detailed in the International Accounting

btandards Board (";ASB") The Conceptual Framework for Financial Reporling.

2.2 Basis of measurement

The financial statements have been prepared on an accruals basis and under the historical cost

convention.

2.3 Functional and presentation currency

The national currency of Armenia is the Armenian dram ("dram"), which is the Organization's functional

currency, since this currency best reflects the economic substance of the underlying events and

transactions of the Organization'

These financial statements are presented in Armenian drams (unless otherwise stated), sinee

management believes that this currency is more useful for the users of these financial statements' All

financial information presented in Armenian drams has been rounded to the nearest thousand'

2.4 Use of estimates and judgment

The preparation of financial statements in conformity with IFRSs requires management to make critical

accounting estimates and assumptions that affect the reported amounts of assets and liabilities at the

date of the financial statements and the reported amounts of incomes and expenses during the reporting

period. Although these estimates are based on management's best knowledge of current events and

actions, actuaL results u1imately may differ from those estimates and the original estimates and

assumptions will be modified as appropriate in the year in which circumstances change'

2.5 Adoption of new and revised standards

In the current year the Company has adopted all of the new and revised Standards and Interpretations issuecl

by the International Accounting Standards Board (the'IASB') and International Financial Reporting

Interpretations committee (til .lFRlC") of the IASB that are relevant to its operations and effective for annual

'reporting periods beginning on I January 2022.

The nature and the effect of these changes are disclosed below'

New and revised standards and interpretations that are effective for annual periods

beginning on or after 1 January 2022

New standards and amendments described below and applied for the first timein 2022 did not have a material

impact on the annual financial statements of the Company:

Ar orenian Ctairas S0novclcnt NC0
Iji{tancia StatelDenls

31 Decembef 2022 10



Standard Tltle of Standard or Interpretation

/FRS 3

tAs 16

References to the conceptual framework (Amendments fo /FRS 3/

Proceeds before intended use (Amendments to IAS 16)

tAs 37 Onerous contracts - cosfs of fulfilling a contract (Amendments to IAS 37)

IFRS 1 , /FRS 9, IAS 41 , Annual improvements fo /FRS Sfandards 2018-2021 cycle (Amendments to

/FRS 16 /FRS t, /FRS 9, IAS 41, 
'FRS 

76)

Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the Company

At the date of authorization of these financial statements, certain new standards, amendments and

interpretations to existing standards have been published by the IASB but are not yet effective, and have not

been adopted early by the Company.

Management anticipates that all of the relevant pronouncements will be adopted in the Company's accounting

policies for the first period beginning on or after the effective date of the pronouncement.

Management does not anticipate a material impact on the Company's financial statements from these

Standards and Amendments. They are presented below:

standard riile or srandard or Interpretation ;ff,"iffiJ"JJ:?:['J: 
periods

1FRS 17 Amendments fo /FRS 17 lnsurance Contracts 1 January 2023
including the Extension of the Temporary
ExemPtion from APPlYing /RFS 9

(Amendments to IFRS 4)

|FRS 12 Deferred Tax related lo Assefs and Liabilities 1 January 2023
arising from a Single Transaction (Amendments
to IAS 12)

tAS 1 Classification of Liabilities as Current or Non' 1 January 2024
current (Amendments to IAS 1)

I

j

I

:

-.
:_

i:

"t
I

-J

-1
-a

/AS 8 Definition of Accounting Estimafes 1 January 2023
(Amendments to IAS 8)

IAS 1 Disc/osure of Accounting Policies 1 January 2023
(Amendments to IAS 1 and Practice Statement
2)

tAS 1 Classification of Liabilities as Current or Non- 1 January 2024
current (Amendments to IAS 1)

tAS 16 Lease Liability in a Sale and Leaseback 1 January 2024
(Amendments to IFRS 16)

tAs 1 Non-current Liabilities with Covenants 1 January 2024
(Amendments to IAS 1)

;.r'er:- :;'hs 83'e;clent l'iGo
f _a!'a S2iellenis

31 December 2022 I l



3 Significant accounting policies

3.1 Foreign currencies

Fo re ig n c u ffen cy tran saction s

In preparing the financial statements, transactions in currencies other than the functional currency are

recorded at the rates of exchange defined by the Central Bank of Armenia prevailing on the dates of the

transactions. At each reporting date, monetary items denominated in foreign currencies are retranslated

at the rates defined by the Central Bank of Armenia prevailing on the reporting date, which is 393.57

drams for 1 US dollar and 420.06 drams for 1 euro as of 31 December 2Q22 (31 December 2Q21: 480'14

drams for 1 US dollar and 542.61 drams for 1 euro)'

Exchange differences arising on the settlement and retranslation of monetary items, are included in the

result for the period.

3.2 Property and equiPment

Properties in the course of administrative purposes are canied at cost, less any recognized impairment

loss. Cost includes directly attributable expenditures, site preparation, installation and assembly costs,

professignal fees and for qualifying assets, borrowing costs capitalized in accordance with the

Organization's accounting policy.

The gain or loss arising on the disposal or retirement of an item of property and equipment is determined

as the difference between the sales proceeds and the carrying amount of the asset and is recognized in

the result for the period.

Expenditure to replace a component of an item of property and equipment that is accounted for

separately is capitalized with the carrying amount of the component being written off. Other subsequent

expenditure is capitalized if future economic benefits will arise from the expenditure. All other

expenditure, including repair and maintenance, is recognized in the result as incurred.

Depreciation is chargdd to the result for the year or is added to the cost of other asset on a straight line

basis over the estimated useful lives of the individual assets. Depreciation commences when assets are

available for use. The estimated useful lives are as follows:

20 years

5 years

3-5 years

Buildings

Vehicles

Furniture, computers, office equipment

3.3 Financial instruments

Re cog nitio n a n d d e recog n itio n

Financial assets and financial liabilities are recognized when the Organization becomes a part to the

contractual provisions of the financial instrument.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset

expire, or when the flnancial asset and substantially all risks and rewards are transferred.

Financial liabilities are derecognized when they are extinguished, discharged, cancelled or expire.

Cl assification and initi al measu reme nt of fin anci al assefs

Except for those trade receivables that do not contain a significant financing component and are

measured at the transaction price in accordance with IFRS 15, all financial assets are initially measured

at fair value adjusted for transaction costs.

Financial assets, other than those designated and effective as hedging instruments, are classified into the

following categories:

Arnren[an Caribs Eoncvolert l]GO
f irranci;tl Siatcrilent5
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o amortized cost

. fair value through profit or loss (FVTPL)

o fair value through other comprehensive income (FVOCI).

In the periods presented the Organization does not have any financial assets categorized as FVOCI.

A summary of the Organization's financial assets by category is given in note 14.2.

Classification and measurement of financial liabilities

The Organization's financial liabilities include accounts payable. A summary of the Organization's
financial liabilities by category is given in note 14.2.

Accounts payable

Accounts payable are stated at fair value and subsequently stated at amortized cost.

3.4 Cash.and cash equivalents

Cash and bank balances comprise cash on hand, bank accounts and cash in transit.

3.5 Grants

Government grants are not recognized until there is reasonable assurance that the Organization will

comply with the conditions aftaching to them and the grants will be received.

Grants with a primary condition to purchase, construct or otherwise acquire non-cunent assets are

recognized as deferred income in the statement of financial position and transferred to the result on a

systematic and rational basis over the useful lives of the related assets.

Other grants are recognized as income over the periods necessary to match them with the cost for which

they are intended to compensate, on a systematic basis. Grants that are receivable as compensation for

expenses or losses already incuned or for the purpose of giving immediate financial support to the

Organization with no future related costs are recognized as income in the period in which they become

receivable.

Receivables from donors arise when the Organization spends (incurs expenses) more than it receives

from the donors and it is certain that the Organization will receive compensation from the donors for the

expenses incurred.

Unused balance for grants arises when the Organization spends (incurs expenses) less than it receives

from the donor and is returned when the donor does not allow it to be used for another project and

requires it to be paid back and is included in "Grants related to income" caption of Statement of financial
position.

3.6 lnterest accrued

Interest accrued on deposits are credited to grants related to income, since this is either required by the donor

or represents managements intend to use the funds for purpose defined by the donors.

3.7 Employee benefits

Short-term employee benefits are benefits expected to be settled wholly before twelve months after the

end of the annual reporting period in which the employees render the related services and include:

(a) wages, salaries and bonuses;

(b) paid annual leaves and paid disability leaves;

When employees render services to the Organization during the accounting period, the Organization

recognizes the undiscounted amount of short-term employee benefits expected to be paid in exchange

for that service:

A nrcnian cafitas B0ncvoloDt NGo
I'lfancial Shtef)ents
3l December2022 l3



. lf the amount alreadY

(a) as il'ill':Tiili:Jffi"^pa

EX

in

(b) as an expense' unless the amount is included in the cost of an asset'

Paid absences r^.a n{ n2irt absences is recognized as follows:

The expected cost of short-term employee benefits in the form of paid abse

(a)inthecaseofaccumu|atingnai!ausglls,whentheemp|oyeesrenderservicethatincreases
their entitlement t future paid absences'

(b) in the case of non-accumulating paid absences' when the absences occur'

Bonuses
payments,,-::"::],fi :#l::3i:.:Jl'"iff$I""",.,':il':'',:ll,t:"Xfr:::'on to make such PaY

,r*" l;"", and only when' the organization has no realistic alternative but to make

the Pa'Yments'

3.8 lncome

lncome from grants theY

Periods necessa
tic basis' Grants

the PurPose of g ch
re recognized in

rrn,cnrarr:a,,i1i €.$,[?3
3l Oecember 2022



4 PropertY and equiPment

ln thousand drams

Cosf

as of 1 January 2021

Additions

Disposals

as of 31 December 2021

Additions

Disposals

as of 31 December 2022

Acc u m u I ate d d e P re ci atio n

as of 1 January 2021

Charge for the Year

Eliminated on disPosal

as of 31 December 2021

Charge for the Year

Eliminated on disPosal

as of31 December2022

Carrying amount

as of 31 December 2021

as of31 December2022

Vehicles

105,595

16,720

(858)

1,614,291 121,457

- 21.330

1,614,291 142,787

193,977 1,929,725

25,045 46,375

(2,831) (2,831 )

216.191 1,973,269

Land and
buildings

1,614,291

Furniture,
computers,
equipment

180,289

22,511

(8,823)

Total

1 ,900,'175

39,231

(9,681)

354,549

79,509

434,058

79,010

513,068 101 ,809

1,180,233 2s,450 9,843 1,219'526

_1,101,2n_ _40,w8_ 
--16/51- 

-1'158'952-

None of the Organization's property and equipment have been pledged as a security as of the reporting

date.

Depreciation expense has been fully charged to administration expenses'

As of 31 December 2022the cost of fully depreciated assets amounted to drams 247,367 thousand

(2021: drams 229,952 thousand).

Borrowings provided

ln thousand drams

Balance at the beginning ofYear

Borrowings provided within the scope of projects

Borrowings provided to emPloYees

Borrowings rePaid

Borrowings written-off

Allowance for doubtful borrowings

Balance at the end of Year ___9,319- 
- 

83'455-

2022

83,455

113,447

500

(54,58e)

(133,4e5)

9,318

22,601

78,791

2,800

(5,1 e2)

99,010

(15,5s5)

l
Arnreni!n Caritas Elenevolent NGO

linancial Statenents
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within the scope of the Migration and Development Innovative Fund, Aramazd and Support for Training

of Parish Social Ministers projects, the Organization provides n
d agricultu d

contract is uritY

repaid both during and at the end of the maturi$

rs was Q (as of31 December 2021:61)'

The Organization has provided fully for all overdue cause the is that

receivables not collected in a due maturity date are recoverab he

Organization obtains an objective evidence that the mpaired b

Organization provides fully for those borrowings'

During the year 2Q22the organization decided to write off borrowings which have been previously

provided to Armenian Catholic Church'

According to management, the fair values of current borrowings equal to their carrying amounts'
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7 Cash and

ln thousand drams

Cash in hand

Bank accounts

Cash in transit

bank balances
As of 31

December
2022

As of 31

December
2021

1,523

190,914

284

1,256

454,448

b5b

8 Grants related to assets

ln thousand drams

Balance at the beginning of the year

Addition

Transferred from grants related to income (refer to note 10)

Disposal of related assets (refer to note 4)

Realized to income (refer to note 1 1)

Balance at the end ofthe Year

Accounts payable

ln thousand drams

Employee benefits PaYable

Other

10 Grants related to income

ln thousand drams

Balance at the beginning of the year

Donation received in cash from donors

Bank deposit interest

Donations accrued/grants receivable from donors

Transferred to grants related to assets (refer to note 8)

Realized to income (refer to note 11)

Balance at the end of the Year

The details of the donations received during the year are presented below'

192,721

2022

1,219,526

19,672

26,703

(106,94e)

1,158,952

As of 31

December
2022

11,707

3,295

As of 31

December
2021

11,187_

763,808

1,877,831

17,631

(135,221',)

(26,703)

(2,191,446',)

30s,900

689,567

2,246,399

'17,142

14,284

(38,9e4)

(2,164,590)

763,808

Arffrenran caril^s tscntvolcot NG0
l"irancial Slate(!ents
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Donations received in cash for the Projects are follows:

ln thousand drams

Assistance to the children

Migration and trafficking violence

Support to elderly

Water and sanitation

Community develoPment

Health care dispensary

Emergency

Other

For administration exPenses

ln thousand drams

Austrian Red Cross

Renovabis

Caritas Austria

Caritas Germany

CNEWA

Caritas France

CRS

Caritas Spain

Caritas Belgium

Local contributions

Medicor

US BC

Kinder Missionswerk

JT International Luxembourg

Cardinal Frings

BC ltaly

Caritas Europe

Other

11 Income from grants

ln thousand drams

lncome from grants related to assets (refer to note 8)

Income from grants related to income (refer to note 10)

Year ended
31 December

Year ended
31 December

2022 2021

Sources of donations received from donors for the years ended 31 December 2O22 and 31 December

2021 are detailed below:

302,201

326,238

437,182

294,756

115,611

325,035

35,539

1,836,562

41,269

_1,U7,831

Year ended
31 December

2022

336,545

460,078

333,'155

585,836

215,765

90,204

157,145

2,178,728

67,671

2,246,399:

Year ended
31 December

2021

224,908

358,595

200,036

333,369

145,419

71,014

68,061

52,776

43,434

52,771

20,650

9,359

46,794

28,326

7,198

21,420

5,281

188,420

_1,W?,831_

334,650

286,452

256,213

230,230

163,809

1 12,639

105,365

104,024

70,571

42,217

28,125

24,840

16,422

15,974

14,190

440,678

2,246,399

-
Year ended

31 December
2022

106,949

2,191,446

2,298,395:

Year ended
31 December

2021

102,246

2,164,590

2,266,836:

Ar n:enian cafiias Senevolent NGo
financial Stalcnlents
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12 Program expenses

ln thousand drams

Assistance to the children

Migration and trafficking violence

Support to elderlY

CommunitY develoPment

Water and sanitation

Health care disPensary

EmergencY

Other

13 Administrativeexpenses
ln thousand drams

Salaries and emPloYee benefits

Depreciation exPense

Other

ln thousand drams

Amoftized cost

Bank dePosits

Borrowings Provided

Cash and bank balances

Total financial assets

Year ended
31 December

2022

340,682

367,779

492,850

332,289-

130,332

366,423

86,588

2.116,943'

Year ended
3-1 December

2022

24,860

106,949

11.967

't43,776

Year ended
31 December

317J24

433,528

313,930

552,029

203,314

84,999

211,843

__ 211616?--

Year ended
31 December

14 Financial instruments

14.1 Significant accounting policies

significadopted,inc|udingthecriteriaforrecognition
on whi zed' in respect of each class offinancial asset

liabilitY in note 3'

14.2 Categories of financial instruments

The carrying amounts of financial assets and financial liabilities in each category are as follows:

Financialassefs
As of 31

December
2022

ASOIJI
December

2021

Arnlcnien C.nilas Bsne NG?
finanqal llerl(s

31 besenber2A22 20



Financial liabilities

ln thousand drams

Amortized cost

Accounts payable

Total fi nancial liabilities

As of 31 As of 31

December December
2022 2021

L
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-l
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J

15,002

15,002

11,187

11,187

15 Financial risk management

The most significant flnancial risks to which the Organization is exposed are described below.

Financial risk factors

a) Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial

loss to the Organization. The effect of this risk for the Organization arises from different financial

instruments, such as borrowings provided and cash and cash equivalents. The maximum exposure to

credit risk is represented by the carrying amounts of the following financial instruments:

ln thousand drams
As of 31 As of 31

December 2022 December 2021

Financial assets at carrying amounts

Term deposits

Borrowings provided

Bank balances 190.914 454,984

317.863 772'581

-+
The credit risk for cash and cash equivalents (including bank deposits) is considered negligible' since the

counterparties are reputable banks.

16 Contingencies

1 6.1 lnsurance

The Armenian insurance industry is in its development stage and many forms of insurance protection

common in other parts of the world are not yet generally available in Armenia. The Organization does not

have full coverage for its property, business interruption, or third party liability in respect of property or

environmental damage aiising trom accidents on the Organization property or relating to the Organization

operations. Until the Organization obtains adequate insurance coverage, there is a risk that the loss or

destruction of certain assets or environmental damage could have a materially adverse effect on the

Organization's operations and financial position'

16.2 Taxes

The taxation system in Armenia is characterized by frequently changing legislation, which sometimes

needs interpretations. Often differing interpretations exist among various taxation authorities and

jurisdictions. Taxes are subject to review and investigations by tax authorities, which are enabled by law

to impose fines and Penalties.

These facts may create tax risks in Armenia substantially more than in other developed countries'

Management believes that it has adequately provided for tax liabilities based on its interpretation of tax

Arnrenirn Carilas Scnevolcnt NGO
Fin^rrcial Stateirlenls
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117,63',1

9,318

234,142

83,455



legislation. However, the relevant authorities may have differing interpretations and the effects could be

significant.

17 Related Parties

17'lTransactionswithmanagementandclosb.familymembers
Keymanagementreceivedthefo||owingremunerationduringtheyear,whichisinc|udedinsalariesand
emploYee benefits.

In thousand drams

Salaries and bonuses

Year ended 3'1

December 2022

18,124

Year ended 3't

December 2021

17,108

17,108


